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The Five Year llan is crumbling in the most unexpected manner, The
Yuzoslav press mng nwncrous speecres ide caily sceek to give the impression
thet all cobosbtacles haove boen overcome and the yearly —oals surpassed in all
fields. Actually, the successful com:lctien c¢f the lan is fer from
attainment,

Boris Kidric, who daily loses imore and rore prestie, and the Ywgoslav
Joverpment heve stopped st nothin: to save the situstion. Kidric would like

to get 10C enzineers, 40 surveyors, 75 architects, 80 chemists and approxismtely
400 specialized corkirs, Since these men would vant Lo be paid in dollars, the
Jovermment is opposed to the project and would like bo em.loy native sraduates
from specialist schools throuzhout the country. The Jovernment also hopes to

obtain sgecialists, either from the United States or Imzland, who would be
assimed to Yuzoslavia on a mission by tholr respective jpovecnments and,
consequently, would not be a financial burden.

Loans are bein: scuzht from foreign countries, especially the United States,
dnylend and the Scandanavien countries. Belirade is certain that the United

states or in;land will supply the necessary funds. Suitzerlond, on the other

hand, already hos promised to .rovide Decauville precision instruments,

locopobives, ant medieine of the Zayur, la doche and CIBA brands. AL the same
time, financial terms are beiny sousht with the private Vontobel Baonk in Zurich

for with which to pay for the Swiss ordors,

‘n erzineer employed in the construetion of the new federal hydro-electric

station in Macedonia stoted thebt with the exception of non-specialized workers,

everybhing is missing. Therc are no funds to purchase mactines and parts sbroad,

no speeialized technicians gor procision instruments, and the Soviel and Jzech
eers still have not buen replaced., He believes that Belirade will zecure

enz
loans bub vill hove o serious problem in -ebtiny the technicians.

The earineor Durther stated thub 354 of ti work thus far comgleted is of sueh

low sbondard and compositicn cs to be hizhly ;robleetical. .ailroad beds
and roads, built in histe in crder to seint to vaunted sccomplishuuints, zre

weakenin: under bhe strain of traffic. Some have been closed s insseure and
dan-crous. Machinery parts made in Yugoslavia factories often must be melted

doun begause they are cither too soft or too hard. Jlecently constructed

buildinzs have sunk at the foundation and, because they are built with unseasoned

mmmm——— i ‘_‘ﬂ‘a .
CLASSIFICATION Sil3aRA i ek . Men Sar(FRISIALS CILY

ARWMY

sTATE S Sl ivawy 2| nusrp : ]

Fite |

a : E
/i AR o | l -I.

NHA 1 -

Archi

[») o

DoeuMnHo./“\_ L

This dosument is he b rade -

t ne eby regraded to}l
CONFIDENTIAL in accordasce Wit
letter of 16 QOctober 1978 from e
Direct

Next Review Date: 200

hange In Class, [] |
Declassied . |
Nss. Changed To:' T8 s o
Auth.: | HR 70-2 . 9
Date: 0-5_JUlj 178 - By: _Z;__-_

Releas¢ 2001/03/17 ~CIA-RDP82-00457R064500060040-9

&

r of Central Intelligence 1o the
:2 of the United States

S8,

T



6.

7o

8,

Approved FOEL!J%; %78& *90%1@%@73.: %il‘éi\%aﬁss%f&8457R004500060010-9
CENTRAL INTELLIGENCE AGENCY
-2- 25X1A

maberial and scrap iron, they often cave in under the weight of the walls
and are declared inadequate for occupaney. Offices and factories are
staffed with people who have ne professional know-how, althouzh they arve
very ¢iligent. After a few months, many offices and factories have had
to elese dovm becauze of faulty machinery and the poor quality of the
merchendise produced., The officlal reason given in these cases 1s a lack
of raw materials.

25X1X

In 1949, there were 16 cases of sabotage
in factories engaged in the Plan. This does not include the daily count

of sah:otaze and the passive resistance which is observed. The workers, by
blamivg vhe absence of basic nccessities, are always excused and the case
against them is dropped. The surveillance is extensive, but it is done by
people who have 1ittle practical knowled e of the shops and conseguently say
1littie because of their incompetence.

FKidric is assisted by a large, well-paid staff, apparently obsessed by
sbatiztics, which they publish for Government and public consumption overy

three months., Soms of the statistics are sheer fantasy, and others correspond
only ia part to actual Plan attainment. Another obsession is the anmwl average,
which is im.roved upon each year by the end of the tenth or eleventh month.

Kidrie recently elaborated on the fundamentals of the Plan and, in veiled
langusze, complained of the miszivinis. He openly admitted that "The Soviet
and Setellite cbstinate policy had deprived the Plam of certaln sources of
supply and the technical assistance which would have permitted the groatest
labor and recomstruction effort that Yugoslavia had eved scen'. In spite of
the Cominform boycobt, he stated, Yugoslavia would complete the Five Year Flan
on timz, He deplored the qualiby of the ;roducts, requesting that more
technical attention and legs haste be shown in employing personnel. le gave
agsursnce that Jestern help was a certaimty, and that the admlnistrative
sectlon would be gtreamlined,

Kidrie is well aware thet Cominform propagendz strikes at the very existence of
the Plan and is trying to defeat it. In almost every section special secreb
Comingorm cells are working under a directing body which the UDB cannot discover.
A few zells, especially after having emgaged in clandestine action, have been
oxposcd and destroyed, bub many are so well placed that i% would be impossible
to destroy them all. The leaders of Cominform cells are ususlly intellectuals
{enginzers, mathematiclans, architects, foremen, specialized workers, ete.) who
can demsze the overall effort to complete the Plan without running sny personal
risk.
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